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Hong	Kong	University	of	Science	and	Technology	
Department	of	Economics	

	
Spring	2026	

This	version:	January	30,	2026	
	

	
Econ	6121F:	Advances	in	International	Trade	

	
Lectures:	Tuesday,	Thursday,	15:00	–	16:50	

LSK	1027	
	

Instructor:	Wolfgang	Keller	
LSK	6079	

	
Email:	wolfgangk@ust.hk	

	
	
Content	
	
This	class	will	cover	trade	theory,	beginning	g	with	the	gains	from	trade,	the	sources	of	
comparative	advantage,	the	effects	of	trade	on	income	distribution,	trade	under	imperfect	
competition,	trade	and	heterogeneous	firms,	and	economic	geography.		
	
The	second	part	includes	extensions	and	applications	of	central	models,	and	it	will	also	address	
key	recent	questions	in	international	trade.	
	
	
Course	Objective	and	Intended	Learning	Outcomes	
	
Students	are	to	acquire	broad	based	knowledge	of	advances	in	the	field	of	international	trade.	
They	are	also	expected	to	learn	to	apply	knowledge	of	international	trade	to	address	economic	
questions	in	their	graduate	studies	in	trade	or	other	fields	of	specialization.	
	
	
Books	
	
There	are	no	required	textbooks.	The	following	books	are	cited	in	the	reading	list	by	the	
abbreviations	indicated.	Some	of	these	books	are	available	for	purchase	at	the	bookstore.	If	you	
want	to	do	graduate	work	in	international	trade	you	may	want	to	buy	some	of	them	for	your	
personal	library.	
	
Robert	Feenstra,	Advanced	International	Trade:	Theory	and	Evidence,	2nd	edition,	2015,	
Princeton	University	Press	(F)	
Elhanan	Helpman	and	Paul	Krugman,	Market	Structure	and	Foreign	Trade,	1985,	MIT	Press	
(HK)	
Avinash	Dixit	and	Victor	Norman,	Theory	of	International	Trade,	1980,	Cambridge	University	
Press	(DN)		
	
	

mailto:wolfgangk@ust.hk
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Requirements	
	
1. Referee	report	on	a	recent	paper	in	international	trade	(20	percent):		

Marczinek,	Max,	“Labour	Scarcity	and	Productivity:	Insights	from	the	Last	Nordic	
Plague”,	Job	market	paper,	Oxford	University,	2025.	
	

Your	referee	report	should	be	1-2	pages	single-spaced.	The	report	should	start	off	with	a	
one	paragraph	summary	of	the	main	argument	of	the	article.	You	should	describe	your	main	
3-4	points	in	detail	as	if	you	were	writing	directly	to	the	author.	Conclude	the	report	with	
more	minor	comments.	A	good	referee	report	not	only	clearly	states	the	shortcomings	of	the	
work,	but	also	lays	out	clear,	constructive	and	realistic	suggestions	for	improvement.	
	

2. Research	question:	1-2	single	spaced	pages	and	discussion	with	instructor.	Due	mid-
semester	(20	percent)	

3. Research	proposal	&	presentation:	last	week	of	class	(50	percent)		
	

Research	question	and	research	proposal:	Same	goal—writing	an	original	research	paper—
but	research	proposal	is	further	along	compared	to	research	question.	Start	with	a	brief	
survey	of	an	existing	literature	and	then	describe	a	planned	research	project.	It	should	
include:	the	question	you	want	to	address;	why	you	think	it	is	important;	why	you	think	the	
answer	of	the	previous	literature	is	unsatisfactory;	and	how	you	plan	to	improve	it.		

	
4. Class	participation	(10	percent):	

	 The	quantity	&	quality	of	classroom	comments	will	be	taken	into	account	in	assigning	grades.	
	
	

Rubrics	for	Final	Grade	
	
Excellent	Performance	(A	range):	Demonstrates	a	deep	understanding	of	the	international	trade	
materials	covered	in	the	course.	Knows	very	well	how	to	apply	the	knowledge	learned	in	the	course	
to	address	economic	questions.	
	
Good	Performance	(B+,	B):	Show	a	solid	grasp	of	the	materials	covered	in	the	course.	Demonstrates	
good	skills	in	applying	the	knowledge	learned	in	the	course	to	address	economic	questions.	
	
Marginal	Performance	(B-,	C+,	C):	Has	basic	knowledge	of	the	materials	covered.	Demonstrates	
reasonable	skills	in	applying	the	knowledge	learned	in	the	course	to	address	economic	questions.	
	
Fail:	Demonstrates	no	understanding	of	the	course	materials.	Not	able	to	apply	any	knowledge	
learned	in	the	course	to	address	economic	questions.	
	

	
Organization	
	
The	following	is	the	program	for	the	course.	Often,	there	is	one	topic	per	week,	but	we	will	go	

longer	or	shorter	as	needed.	We	may	add	or	(more	likely)	leave	out	topics	depending	on	time.	Papers	
marked	with	an	*	will	be	summarized	by	a	randomly	selected	student	(lottery	with	replacement)	at	
the	beginning	of	each	class	in	a	presentation	with	a	maximum	of	6	slides.	Your	slides	should	include	
the	 objective	 of	 the	 paper,	 its	 contribution	 to	 the	 literature,	 its	 strategy,	main	 results,	 and	 your	

https://www.dropbox.com/scl/fi/wfx8rsfgew3lzt65rhr2k/max-JMP_uptodate.pdf.pdf?rlkey=atszpfx7e19tkz3yf8db7roi7&dl=0
https://www.dropbox.com/scl/fi/wfx8rsfgew3lzt65rhr2k/max-JMP_uptodate.pdf.pdf?rlkey=atszpfx7e19tkz3yf8db7roi7&dl=0
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comments	if	any.	Please	make	sure	you	can	present	in	10	minutes.	The	slides	will	be	submitted	to	
Canvas	before	class.	

	
	
	
Course	Outline	and	Reading	List	
(Number	of	citations	in	[x])	
	
	
1. The	Gains	from	Trade	and	Comparative	Advantage	
	
Deardorff,	Alan	(1980),	“The	General	Validity	of	the	Law	of	Comparative	Advantage”,	Journal	of	
Political	Economy,	941-957	[435]	

Bernhofen,	D.	and	J.	Brown	(2005),	“An	Empirical	Assessment	of	the	Comparative	Advantage	
Gains	from	Trade”,	American	Economic	Review,	208-225	[250]	

Bernhofen,	D.	and	J.	Brown	(2004),	“A	Direct	Test	of	the	Theory	of	Comparative	Advantage:	The	
Case	of	Japan”,	Journal	of	Political	Economy,	48-67	[197]	

DN	pp.	65-79	

F	pp.	186-196	

	
	
2. Technology	Differences:	Ricardian	Trade	Theory	
	
Dornbusch,	R.,	S.	Fischer	and	P.	Samuelson	(1977),	“Comparative	Advantage,	Trade,	and	
Payments	in	a	Ricardian	Model	with	a	Continuum	of	Goods”,	American	Economic	Review,	823-
839.	[2401]	
	
	

	
3. Factor	Proportions	Theory:	Specific	Factors,	2	x	2	Model,	Integrated	Equilibrium	
	
Jones,	R.	(1965),	“The	Structure	of	Simple	General	Equilibrium	Models”,	Journal	of	Political	
Economy,	73(6),	557-572.	[2166]	

F	pp.	1-33,	51-82	

DN,	Chapters	2,	4	

HK,	Chapter	1	

	
*	Trefler,	D.	(1995),	“The	Case	of	the	Missing	Trade	and	Other	Mysteries”,	American	
Economic	Review	Vol.	85(5),	pp.1029-1046.	[1668]	

	
	
4. Trade	and	Imperfect	Competition	

	
Krugman,	P.R.	(1980),	“Scale	Economies,	Product	Differentiation,	and	the	Pattern	of	Trade”,	
American	Economic	Review,	70,	950-959.	[9847]	

https://www.dropbox.com/scl/fi/q0grqq3egpkjsfpnl5m0d/deardorff-1833142.pdf?rlkey=ghgy7xlpvkvw7i8jbb4l37q4s&dl=0
https://www.dropbox.com/scl/fi/7w2zvc5reh2c4po5kwkyo/bb2005-EBSCO-FullText-01_25_2026.pdf?rlkey=wnz934uqju27y8oljrmcqrkrg&dl=0
https://www.dropbox.com/scl/fi/7w2zvc5reh2c4po5kwkyo/bb2005-EBSCO-FullText-01_25_2026.pdf?rlkey=wnz934uqju27y8oljrmcqrkrg&dl=0
https://www.dropbox.com/scl/fi/sti7wo0woxkh28xprwtql/bb-2004-379944.pdf?rlkey=qu1sa2vrl5sivueysxtw2gww6&dl=0
https://www.dropbox.com/scl/fi/sti7wo0woxkh28xprwtql/bb-2004-379944.pdf?rlkey=qu1sa2vrl5sivueysxtw2gww6&dl=0
https://www.dropbox.com/scl/fi/k71vhs2evxafwlbpzyxea/dfs-1828066.pdf?rlkey=3w0gs79psr43mnyjdv0jofh5u&dl=0
https://www.dropbox.com/scl/fi/k71vhs2evxafwlbpzyxea/dfs-1828066.pdf?rlkey=3w0gs79psr43mnyjdv0jofh5u&dl=0
https://www.dropbox.com/scl/fi/ioaxa2gr6b8od3ijom0vm/jones-1829883.pdf?rlkey=p3jqf9odyjsi861h6g9bzp91y&dl=0
https://www.dropbox.com/scl/fi/s6umkmc1kajgq83sswjq5/dt-missing-2950973.pdf?rlkey=sxdohodbr9jxjmwddjj764eh6&dl=0
https://www.dropbox.com/scl/fi/spx30ipfanuulr737ab04/k-1980-1805774.pdf?rlkey=31nqc7wln2kdyp96piv09yi5a&dl=0
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Krugman,	P.	R.	(1979),	“Increasing	Returns,	Monopolistic	Competition,	and	International	
Trade”,	Journal	of	International	Economics	Vol.	9,	pp.	469-479.	[7849]	

HK,	chs.	1,	6-8	

F,	Chapter	5	

	
*	Evenett,	Simon,	and	Wolfgang	Keller	(2002),	“On	Theories	Explaining	the	Success	of	the	
Gravity	Equation”,	Journal	of	Political	Economy	Vol.	110(2),	pp.	281-316.	[1542]	

	
	
5. Firm	Heterogeneity	

	
Melitz,	M.	J.	(2003),	“The	Impact	of	Trade	on	Intra-Industry	Reallocation	and	Aggregate	Industry	
Productivity”,	Econometrica	71,	1695-1725.	[21284]	

Chaney,	T.	(2008),	“Distorted	Gravity:	The	Intensive	and	Extensive	Margins	of	International	
Trade”,	American	Economic	Review,	98(4),	1707–1721.	[3301]	

Tybout,	J.	R.	(2001),	“Plant-	and	Firm-Level	Evidence	on	‘New’	Trade	Theories”,	in	J.	Harrigan	
(ed.),	Handbook	of	International	Economics,	Basil-Blackwell;	also	NBER	#	8418.	

Bernard,	A.,	J.B.	Jensen,	S.	J.	Redding,	and	P.	K.	Schott	(2007),	“Firms	in	International	Trade”,	
Journal	of	Economic	Perspectives	Vol.	21(3),	pp.	105-130.	

Van	Biesebroeck,	J.	(2005),	“Exporting	raises	productivity	in	sub-Saharan	African	
manufacturing	firms”,	Journal	of	International	Economics	vol	67,	pp.	373-391	[1606]	

	
*	Pavcnik,	Nina	(2002),	“Trade	Liberalization,	Exit,	and	Productivity	Improvements:	
Evidence	from	Chilean	Plants”,	Review	of	Economic	Studies	Vol.	69(1),	pp.	245-276	[3073]	
	

	
6. Foreign	Direct	Investment	
	
Brainard,	S.	L.	(1997),	“An	Empirical	Assessment	of	the	Proximity-Concentration	Trade-off	
Between	Multinational	Sales	and	Trade”,	American	Economic	Review	Vol.	87(4),	pp.	520-544	
[2837]	

Helpman,	E.,	M.	Melitz,	and	S.	Yeaple	(2004),	“Export	versus	FDI	with	Heterogeneous	Firms”,	
American	Economic	Review	Vol.	94(1),	pp.	300-316.	[6697]	

Keller,	W.,	and	S.	R.	Yeaple	(2013),	“The	Gravity	of	Knowledge”,	American	Economic	Review	Vol.	
103(4),	pp.	1414-44.	[464]	

	
*	Helpman,	E.	(1984),	“A	Simple	Theory	of	International	Trade	with	Multinational	
Corporations”,	Journal	of	Political	Economy	Vol.	92(3),	pp.	451-71.	[3713]	

	
	
7. Economic	Geography	
	
Krugman,	P.	(1991),	“Increasing	Returns	and	Economic	Geography”,	Journal	of	Political	
Economy,	99(3),	483-99.	[22975]	

https://www.dropbox.com/scl/fi/7dawqvjri30inmavxt2cl/KrugmanJIE79.pdf?rlkey=htc2egfmj8gbyf2moxcllyfx3&dl=0
https://www.dropbox.com/scl/fi/7dawqvjri30inmavxt2cl/KrugmanJIE79.pdf?rlkey=htc2egfmj8gbyf2moxcllyfx3&dl=0
https://www.dropbox.com/scl/fi/kzp8ti3w3nfbzix54vcmp/ev-2002-338746.pdf?rlkey=ocpvxb6410qhwvsjs45faypru&dl=0
https://www.dropbox.com/scl/fi/kzp8ti3w3nfbzix54vcmp/ev-2002-338746.pdf?rlkey=ocpvxb6410qhwvsjs45faypru&dl=0
https://www.dropbox.com/scl/fi/ptkl1q5wwo121zq05umhg/m2003-1555536.pdf?rlkey=btmrub0t92jtaq6im5tm2alzi&dl=0
https://www.dropbox.com/scl/fi/ptkl1q5wwo121zq05umhg/m2003-1555536.pdf?rlkey=btmrub0t92jtaq6im5tm2alzi&dl=0
https://www.dropbox.com/scl/fi/z6lm5q0o6iteo3kvyvjlp/chaney-29730143.pdf?rlkey=r648wtd8dk0l8jo65vqa7pyge&dl=0
https://www.dropbox.com/scl/fi/z6lm5q0o6iteo3kvyvjlp/chaney-29730143.pdf?rlkey=r648wtd8dk0l8jo65vqa7pyge&dl=0
https://www.dropbox.com/scl/fi/3zpcsor75l7hutb9mx9ev/tybout-w8418.pdf?rlkey=xj55wt2vexpljyvm7oy1b6zce&dl=0
https://www.dropbox.com/scl/fi/7b40stm1v2au5mhy138l1/bernard-et-al-2007-firms-in-international-trade.pdf?rlkey=2klqd136tz8vmnkbd44bootxf&dl=0
https://www.dropbox.com/scl/fi/ei5buy5l40c5bdi5chocd/jvb-1-s2.0-S0022199605000280-main.pdf?rlkey=memsscn7v2qemq27yr4rsai3l&dl=0
https://www.dropbox.com/scl/fi/ei5buy5l40c5bdi5chocd/jvb-1-s2.0-S0022199605000280-main.pdf?rlkey=memsscn7v2qemq27yr4rsai3l&dl=0
https://www.dropbox.com/scl/fi/eiyfnxy0iu5cbsxhwi082/pavcnik-2695960.pdf.pdf?rlkey=8ocgnivd6ugw3tgqbbf02wzfa&dl=0
https://www.dropbox.com/scl/fi/eiyfnxy0iu5cbsxhwi082/pavcnik-2695960.pdf.pdf?rlkey=8ocgnivd6ugw3tgqbbf02wzfa&dl=0
https://www.dropbox.com/scl/fi/6d8s08i6o3fnfs5u5489m/b1997-2951362.pdf?rlkey=w7jhftxife8yuwh0w952llqdx&dl=0
https://www.dropbox.com/scl/fi/6d8s08i6o3fnfs5u5489m/b1997-2951362.pdf?rlkey=w7jhftxife8yuwh0w952llqdx&dl=0
https://www.dropbox.com/scl/fi/seknf50ci34zdhsvusngo/hmy-3592780.pdf?rlkey=0vsu3zvl60ckd7xe45f1om8ww&dl=0
https://www.dropbox.com/scl/fi/sb2vyhet6095nifnuql42/ky13-23469623.pdf.pdf?rlkey=cijsd91wuj86yp1q8go9l9z8u&dl=0
https://www.dropbox.com/scl/fi/aovfsfr4kxcyha3p83qrt/h84-1837227.pdf?rlkey=c0d78otcrl8ioti5bhsxj7xma&dl=0
https://www.dropbox.com/scl/fi/aovfsfr4kxcyha3p83qrt/h84-1837227.pdf?rlkey=c0d78otcrl8ioti5bhsxj7xma&dl=0
https://www.dropbox.com/scl/fi/h1muz2s1axhzh4cpd1bgr/k91-2937739.pdf?rlkey=fnpfmi2v1sjukkqghrdvpfzn4&dl=0
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Krugman,	P.	and	A.	Venables	(1995),	“Globalization	and	the	Inequality	of	Nations”,	Quarterly	
Journal	of	Economics,	857-80.	[4738]	

Fujita,	M.,	P.	Krugman,	and	A.	Venables	(1999),	The	Spatial	Economy:	Cities,	Regions	and	
International	Trade,	MIT	Press,	Chapters	4,	5	and	14.	

Ellison,	G.,	E.	Glaeser,	and	W.	Kerr	(2010),	“What	Causes	Industry	Agglomeration?	Evidence	
from	Coagglomeration	Patterns”,	American	Economic	Review	Vol.	100(3),	pp.	1195-1213.	
[2439]	
	 	

*	Ellison,	G.,	and	E.	Glaeser	(1997),	“Geographic	Concentration	in	U.S.	Manufacturing	
Industries:	A	Dartboard	Approach”,	Journal	of	Political	Economy	Vol.	105(5),	pp.	889-927.	

	
	
	
8. Trade	Effects:	Regional,	Firm,	and	Worker	Incidence	Approaches	
	
Topalova,	P.	(2010),	“Factor	immobility	and	regional	impacts	of	trade	liberalization:	Evidence	
on	poverty	from	India”,	American	Economic	Journal:	Applied	Economics	Vol.	2(4),	1-41.	[1268]	

Autor	D.	H.,	D.	Dorn,	and	G.	Hanson	(2013),	“The	China	Syndrome:	Local	Labor	Market	Effects	of	
Import	Competition	in	the	United	Status”,	American	Economic	Review	Vol.	103(6),	pp.	2121-68.	
[6883]	

Keller,	W.,	and	Hale	Utar	(2022),	“Globalization,	Gender,	and	the	Family”,	Review	of	Economic	
Studies	Vol.	89(6),	pp.	3381-3409.	[110]	

Pierce,	J.,	and	P.	Schott	(2016),	“The	Surprisingly	Swift	Decline	of	U.S.	Manufacturing	
Employment”,	American	Economic	Review	Vol.	106(7),	1632-62.	[2116]	

Bloom,	N.,	M.	Draca,	and	J.	van	Reenen	(2016),	“Trade	Induced	Technical	Change?	The	Impact	of	
Chinese	Imports	on	Innovation,	IT,	and	Productivity”,	Review	of	Economic	Studies	Vol.	83(1),	
pp.	87-117	[2504]	

Autor,	D.,	D.	Dorn,	and	G.	Hanson	(2021),	“On	the	Persistence	of	the	China	Shock”,	NBER	#	
29401.	[345]	

	
*	Autor,	D.,	D.	Dorn,	G.	Hanson,	G.	Pisano,	and	P.	Shu	(2020),	“Foreign	Competition	and	
Domestic	Innovation:	Evidence	from	US	Patents”,	American	Economic	Review:	Insights	Vol.	
2(3),	pp.	357-74.	[894]	

	
	
9. Multi-Country	Ricardo	&	Gains	from	Trade	II	
	
Eaton,	J.,	and	S.	Kortum	(2002),	“Technology,	Geography,	and	Trade”,	Econometrica	Vol.	70(5),	
pp.	1741-1779.	[7485]	

Dekle,	R.,	J.	Eaton,	and	S.	Kortum	(2008),	“Global	Rebalancing	with	Gravity:	Measuring	the	
Burden	of	Adjustment”,	IMF	Staff	Papers	Vol.	55(3),	pp.	511-540.	[691]	

Arkolakis,	C.,	A.	Costinot,	and	A.	Rodriguez-Clare	(2012),	“New	Trade	Models,	Same	Old	Gains?”,	
American	Economic	Review	Vol.	102(1),	pp.	94-130.	[2652]	

Frankel,	J.,	and	D.	Romer	(1999),	“Does	Trade	Cause	Growth?”,	American	Economic	Review	Vol.	
89(3),	pp.	379-399.	[9575]	

https://www.dropbox.com/scl/fi/i2aom00gr4zjkogjcwzfw/KrugmanVenables1995.pdf?rlkey=o5p1tg39yefwqna59ieoidxf2&dl=0
https://www.dropbox.com/scl/fi/eohd1y5e4o5h9j4jebu4u/egk-27871244.pdf?rlkey=pz0meuip6ri3i2umzz4fbpqaz&dl=0
https://www.dropbox.com/scl/fi/eohd1y5e4o5h9j4jebu4u/egk-27871244.pdf?rlkey=pz0meuip6ri3i2umzz4fbpqaz&dl=0
https://www.dropbox.com/scl/fi/2pgigq5e8f1irhlata7iz/Ellison-GeographicConcentrationUS-1997.pdf?rlkey=ycq0154twp034pvqkad658yqs&dl=0
https://www.dropbox.com/scl/fi/2pgigq5e8f1irhlata7iz/Ellison-GeographicConcentrationUS-1997.pdf?rlkey=ycq0154twp034pvqkad658yqs&dl=0
https://www.dropbox.com/scl/fi/iph871lyp8bmvkfnoimak/topa-25760231.pdf.pdf?rlkey=q381ovp2gypls7sis9o6f10o5&dl=0
https://www.dropbox.com/scl/fi/iph871lyp8bmvkfnoimak/topa-25760231.pdf.pdf?rlkey=q381ovp2gypls7sis9o6f10o5&dl=0
https://www.dropbox.com/scl/fi/aqgx0tjxmvpb1a0j5uu9k/adh-42920646.pdf.pdf?rlkey=tvpsj5bwkfdfaoaj8demp6u96&dl=0
https://www.dropbox.com/scl/fi/aqgx0tjxmvpb1a0j5uu9k/adh-42920646.pdf.pdf?rlkey=tvpsj5bwkfdfaoaj8demp6u96&dl=0
https://www.dropbox.com/scl/fi/ilvlvrryacivhghwftl5m/ku-27333467.pdf?rlkey=s6btjxs5kddvxs2os7pyll9mw&dl=0
https://www.dropbox.com/scl/fi/qlk56p234np1e39dw7g3h/pschott-43861108.pdf?rlkey=3cu61ny3g7mmy2z8sdmslj02k&dl=0
https://www.dropbox.com/scl/fi/qlk56p234np1e39dw7g3h/pschott-43861108.pdf?rlkey=3cu61ny3g7mmy2z8sdmslj02k&dl=0
https://www.dropbox.com/scl/fi/wkqnxi6llhl92t14o83sg/bd-v-reenen-43868458.pdf?rlkey=944z1y3229m8krk5y5gipwn5x&dl=0
https://www.dropbox.com/scl/fi/wkqnxi6llhl92t14o83sg/bd-v-reenen-43868458.pdf?rlkey=944z1y3229m8krk5y5gipwn5x&dl=0
https://www.dropbox.com/scl/fi/d05ys8b1x2x27no9garln/Autor-Dorn-Hanson-Persistence.pdf?rlkey=qj9suo90wv4lgmz82y72d8qf0&dl=0
https://www.dropbox.com/scl/fi/dse6p2kqhyslxm4anji1e/ADHPS-CompetitionAndInnovation.pdf?rlkey=y13qeft9fmxt5ewbc9mbqkexz&dl=0
https://www.dropbox.com/scl/fi/dse6p2kqhyslxm4anji1e/ADHPS-CompetitionAndInnovation.pdf?rlkey=y13qeft9fmxt5ewbc9mbqkexz&dl=0
https://www.dropbox.com/scl/fi/a5tz3u2vwk17yjr1090co/Eaton-TechnologyGeographyTrade-2002.pdf?rlkey=19co1b8kmdqdlnqezwoba8umv&dl=0
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